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EXAMPLE C
This example shows Direct Subsidized Loans at 8.25 percent interest
under the Extended Repayment Plan for 15 years (180 payments).

Loan Beginning Total
Amount           Monthly Amount

Payment Repaid

$15,000             $146 $26,196*

*$15,000 in principal and $11,193 in interest
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Example C: With $15,000 in Direct
Subsidized Loans, an 8.25 percent interest
rate, and a repayment period of 15 years,
you’ll pay about $146 a month. By the end of
the15 years, you will have paid a total of
about $26,196 ($15,000 in principal and
$11,193 in interest).

Graduated Repayment Plan
With this plan, your payments start out low,
then increase, generally every two years.The
length of your repayment period will depend
on the total amount you owe when your
loans go into repayment. (See the table on
next page.) If you expect your income to
increase steadily over time, this plan may be
right for you.Your initial monthly payments
will be equal to either the interest that
accumulates on your loans or half of the

payment you would make each month using
the Standard Plan, whichever is greater.
However, your monthly payments will never
increase to more than 1.5 times what you
would pay with the Standard Plan.

Example D: Let’s say that you owe $15,000 in
Direct Subsidized Loans when your loans enter
repayment and that the interest rate on your
loans is 8.25 percent. Under the Graduated
Plan, your repayment period may be as long as
15 years, and you will start out paying about
$103 each month on your loans. By the time
you reach the last year of your repayment
period, your monthly payments will have
increased to about $244. In this example, you
will repay a total of about $28,762 ($15,000 in
principal and $13,762 in interest).

EXAMPLE D
This example shows Direct Unsubsidized Loans repaid at 8.25
percent interest under the Graduated Repayment Plan for 15
years (180 payments).

Loan Beginning            Ending Total
Amount           Monthly             Monthly Amount

Payment            Payment Repaid

$15,000            $103                    $244           $28,762*

*$15,000 in principal and $13,762 in interest


